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May 13, 2025

The Honorable Mike Johnson The Honorable John Thune
Speaker of the House Majority Leader

United States House of Representatives United States Senate
Washington, D.C. 20515 Washington, D.C. 20510

Dear Mr. Speaker and Majority Leader Thune:

On behalf of the Coalition Against Socialized Medicine (CASM) and 23 partner
organizations, we write to express strong opposition to the potential inclusion of a
"Most Favored Nation" (MFN) pricing model in the forthcoming budget reconciliation

package.

This policy would tie U.S. drug prices to those set by foreign governments. Many of
these countries have socialist single-payer healthcare systems and impose strict price
controls that delay or deny access to lifesaving treatments. Bringing those policies into
our own healthcare system would threaten vulnerable patients, weaken American
innovation, and replace market-driven competition with government-dictated prices.

For example, Medicaid already receives the lowest prices in the U.S. market.
Manufacturers are required to offer discounts that routinely exceed 50%. Replacing that
structure with MFN-based pricing would dramatically expand the number of drugs sold
at a loss -- an outcome that is already occurring for some medicines today.

If manufacturers determine that selling to Medicaid at artificially low prices is no longer
sustainable, they could be forced to withdraw from the program. That would disrupt
access to medicines for patients who rely on Medicaid and trigger spillover effects in
Medicare Part B, which requires manufacturers to participate in Medicaid for their
products to be reimbursed. As a result, seniors and low-income patients could face
higher costs or lose access to treatments for cancer, rare diseases, and other serious
conditions.

MFN would also undermine one of President Trump's most important achievements:
bringing pharmaceutical investment and manufacturing back to the United States. Since
his election, companies have already announced roughly $230 billion in new U.S.-based
manufacturing and research projects. Adopting foreign price controls would halt this

progress and potentially hand a strategic advantage to competitors like China and India,
which have invested heavily in their domestic biotech industries in recent years.


https://www.china-briefing.com/doing-business-guide/china/sector-insights/investment-prospects-in-china-s-biopharmaceuticals-and-biomaterials-industries
https://www.investindia.gov.in/sector/biotechnology

S—
CAS=

CONSUMER ACTION for a STRONG ECONOMY

CONSUMER
CENTER

‘\

FRONTIERS of
FREEDOM

L

HISPANIC
LEADERSHIP
FUND

INSTITUTE

Market
Institute

NTb

NATIONAL TAXPAYERS UNION

PACIFIC
RESEARCH
INSTITUTE

A0k

TAXPAYERS

PROTECTION

ALLIANCE

PN
TRADE ALLIANCE

to PPromote Prosperity

The U.S. biopharmaceutical industry is one of the strongest sectors of the American

economy. Nearly two-thirds of all new medicines developed over the past decade were
created by American companies. That leadership is possible because our system
rewards innovation. Replacing it with a model based on foreign government price-
setting would only discourage investment in new cures.

There are smarter ways to reduce costs. Congress should begin by rooting out the
waste, fraud, and abuse that drive up spending in both Medicaid and Medicare.
Targeted reforms include requiring more frequent eligibility checks, ending special

treatment for able-bodied adults, and stopping states from using provider taxes to
inflate federal payments. These steps could save more than $1 trillion while protecting
access for the truly needy.

Congress should also rein in the corporate middlemen who drive up prices while
providing no real value for patients. Pharmacy benefit managers (PBMs) often pocket
large rebates while patients pay more at the pharmacy counter. Any serious approach to
lowering costs must include transparency and accountability for PBMs.

At the same time, lawmakers must address the very real problem of foreign freeloading.
Wealthy countries routinely underpay for American-developed medicines while enjoying
the benefits of our innovation ecosystem. Congress should take steps to ensure that our
trading partners contribute their fair share rather than placing the full burden on U.S.
patients and taxpayers. That would be a true "America First" reform.

We also urge you to consider the measurable damage already caused by Biden-era drug

price control policies. The MFN model would build on those mistakes, making it harder
for American companies to compete and innovate and for patients to get the care they
need.

This is a critical moment. The MFN model is not real reform. It is a deeply flawed
proposal that would put foreign bureaucrats in charge of decisions that should be made
by American patients and doctors. We respectfully urge you to reject this policy and
support solutions that protect innovation, strengthen access and affordability, and put
America first.

Thank you for your consideration.

Sincerely,


https://ndpanalytics.com/the-economic-performance-of-ip-intensive-manufacturing-and-service-industries-in-the-united-states-2012-22/
https://nap.nationalacademies.org/read/24946/chapter/8
https://www.cms.gov/newsroom/fact-sheets/fiscal-year-2023-improper-payments-fact-sheet
https://www.gao.gov/blog/federal-government-made-236-billion-improper-payments-last-fiscal-year
https://lifesciencetracker.com/
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Cc:

The Honorable Bill Cassidy, United States Senate

The Honorable Mike Crapo, United States Senate

The Honorable Brett Guthrie, United States House of Representatives



