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The Honorable Brett Guthrie The Honorable Morgan Griffith

Chairman Chairman

House Committee on Energy and Commerce House Committee on Energy and Commerce
2125 Rayburn House Office Building Subcommittee on Health

Washington, DC 20515 2125 Rayburn House Office Building

Washington, DC 20515

Dear Chairman Guthrie, Chairman Griffith, and Members of the House Committee on Energy and
Commerce Health Subcommittee:

Thank you for your continued oversight of the drug supply chain and your efforts to lower costs for
American patients. The Coalition Against Socialized Medicine (CASM), a coalition of like-minded
organizations dedicated to protecting free market values in American healthcare, applauds Congressional
efforts to hold large insurers accountable by reforming anticompetitive pharmacy benefit manager
(PBM) practices. As lawmakers work to lower healthcare costs for American patients, it’s crucial to
further efforts to rein in big insurance companies dominating the healthcare sector and protect the
intellectual property rights that allow for continued innovation.

CASM is encouraged by the steps taken in the recent Consolidated Appropriations Act (CAA) to address
practices allowing PBMs to pocket massive profits while American taxpayers pay the price. However,
additional reforms are needed to prevent big insurers from continuing to use anticompetitive tactics to
drive up prices. Democrat-backed, taxpayer-funded subsidies have allowed the nation’s health insurers
to grow and consolidate: the 10 largest insurers control most of the national market, and just one or two
of these corporations dominate each state. Obamacare subsidies have driven the expansion of big
insurers, which own PBMs, group purchasing organizations, healthcare providers, and more. This reach
enables these conglomerates to engage in monopolistic practices that contribute to higher premiums,
deductibles, copays, and other costs for American consumers.

CAA reforms requiring PBMs to pass along 100% of the negotiated discounts and rebates directly to
patients, combined with stronger transparency standards, represent an important step forward in
putting patients, not insurance companies, in the driver’s seat. That said, more work remains to address
the growing influence of big health insurer-PBMs across every level of the healthcare system.

In addition to insurer reform, Congress must remain steadfast in protecting intellectual property (IP)
rights for healthcare innovators. Efforts to lower drug prices must never come at the expense of
innovation. Assertions that strong IP rights and so-called patent “thickets” drive prices up are misguided
and will backfire on American consumers. Safeguarding manufacturers’ investments through strong IP
protections leverages free-market principles to incentivize the development of cutting-edge treatments
for patients.


https://www.congress.gov/bill/119th-congress/house-bill/7148
https://www.ama-assn.org/press-center/ama-press-releases/ama-report-health-insurance-giants-tighten-grip-us-markets

We urge the Committee to continue its work to address the practices of big insurers and their
middlemen while safeguarding intellectual property protections that drive innovation. Thank you for
your leadership in advancing free-market, patient-centered solutions and to lowering costs for American
patients.

Sincerely,

eV

Andrew Langer

Executive Director

Coalition Against Socialized Medicine (CASM)
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Representative Michael Rulli



